
The IRA Charitable Rollover provision allows individuals who have reached age 70½ to donate up 
to $100,000 to charitable organizations directly from their IRA, without treating the distribution 
as taxable income.

The IRA Charitable Rollover is a proven charitable giving incentive and it enjoys wide bipartisan 
support on Capitol Hill. However, for the fourth time since it was enacted as a temporary two-
year measure, it has been allowed to expire. In prior instances, Congress has reinstated it, 
when necessary, retroactively to the beginning of the calendar year. It is widely expected to be 
reinstated by congress retroactively to January 1, 2015, but for every day that Congress fails to 
act, some Rollover gifts are delayed and some may not take place at all.

If you have made prior Rollovers or qualify to do so (you are over 70½), consider the following:

•	 Donating IRA assets to charity has a number of tax advantages. Charities, unlike individual 
beneficiaries, do not need to pay income tax on withdrawals from these accounts. And while 
there is no income tax deduction for a donor’s contributions, the sum going to charity is 
not included in his or her adjusted gross income or AGI. Unlike other donations, these are 
not subject to percentage limitations on charitable deductions. Plus, donating these assets, 
rather than taking minimum required distributions, may also enable older donors to avoid 
certain penalties that come with a higher AGI, such as higher Medicare premiums.

•	 Go ahead and authorize a Rollover gift now as if the provision had not expired. Ask your IRA 
administrator to make a direct distribution now to a qualified charitable organization such 
as a JFFS. If Congress reinstates the Rollover retroactively as it has in prior instances, the 
distribution will qualify for Rollover treatment.

•	 Be careful regarding required minimum distributions (RMDs). If you take a RMD payout 
yourself and then attempt to transfer that amount to a qualified charitable organization, even 
retroactive reinstatement may not qualify the payout for IRA Charitable Rollover treatment.  
In the past, Congress has enacted special rules to permit RMDs at year-end to qualify for 
Rollover treatment, but such treatment is not guaranteed. It is much safer to instruct your 
IRA plan administrator to make direct distributions to qualified charities than to take your 
RMD and then use it to make charitable gifts later.

For more information, please contact Chelle Friedman at Chelle@jffs.org or (949) 435-3484.

Jewish Federation & Family Services does not provide legal advice. Donors are encouraged to 
seek independent tax and legal counsel.
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